
vii

Contents

Foreword xi
Preface  xv
Acknowledgments xvii

Chapter 1 Principles of Prosperity 1
The First Principle: Property Rights—

Ownership is the Foundation of 
Markets 3

The Second Principle: Markets Work—
Let Them! 8

The Third Principle: Taxes and 
Spending—The Lower the Better 12

The Fourth Principle: Stable Money 18
Where We Go From Here 23

ftoc.indd   viiftoc.indd   vii 6/25/09   11:12:45 AM6/25/09   11:12:45 AM

CO
PYRIG

HTED
 M

ATERIA
L

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Chapter 2 Lessons from History  25
The Federal Reserve’s Great 

Defl ation 27
Herbert Hoover Intervenes 29
Roosevelt’s Role in Prolonging the 

Depression 31
The Greatest Story Never Told 37
How Did This Happen? 39
Around the World—The Rise of the 

Celtic Tiger 44
What Can We Learn? 48

Chapter 3 Tax Policy 51
How Much to Tax 54
Whom to Tax: The Distribution of the 

Tax Burden 62
How to Tax: Be Simple, Transparent, 

and Neutral 65
The Reform We Need 70
Freedom and Prosperity 74

Chapter 4 Government Spending 77
Government Spending Balloons 83
Earmarks and Rancid Pork 88
Defi cits 92
Controlling Spending 95

Chapter 5  Free Trade Facilitates Economic 
 Growth 99
Comparative Advantage 101
The Truth About of  Trade Defi cits 104

viii c o n t e n t s

ftoc.indd   viiiftoc.indd   viii 6/25/09   11:12:45 AM6/25/09   11:12:45 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



The Problem with Protecting
Certain Industries 109

The Siren Song of  “Fair Trade” 111
Our Not-So-Hollow Economy 114
Trade Actually Helps Poor Foreign 

Workers 118
Free Trade Works 120

Chapter 6 Transforming Social Security 121
Personal Accounts Mean 

Personal Prosperity 128
The Proof is in the Pudding 132
The Opposition 136

Chapter 7  School Choice 147
The Problem: Monopoly Breeds 

Mediocrity 150
The Solution: A Competitive 

Education Market 156
Different Kinds of School Choice 158
Milwaukee Example—Design 

and Success 162
Arguments Against School Choice 

Refuted 166
Change We Can Believe In 171

Chapter 8  The Crash of 2008 173
Monetary Policy 175
Greenspan’s Defense 178

 c o n t e n t s  ix

ftoc.indd   ixftoc.indd   ix 6/25/09   11:12:45 AM6/25/09   11:12:45 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



The Legislation and Regulation that 
Contributed to the Crash 181

Mark-to-Market 186
Paulson and Bernanke—Contributing to

the Crisis They Were Trying
to Prevent? 189

Writing History Matters 194

Chapter 9  The 2009 Lurch Left 195
Bailouts, Nationalizations, and 

Asset Purchases 197
Mark-to-Market Accounting 199
The Bankruptcy Alternative to Bailouts 200
Tighten the Federal Belt Instead 204
Tax Hikes 205
Cut Taxes Instead 206
Government-Dictated Industrial 

Policy Will Fail 207
Denying Workers’ Freedom 209
Slouching Toward Protectionism 210
Cap and Trade (or Cap and Tax) 211
Conclusion 213

Epilogue  215
Notes 217
About the Author 243
Index 245

x c o n t e n t s

ftoc.indd   xftoc.indd   x 6/25/09   11:12:45 AM6/25/09   11:12:45 AM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om


